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OPEN SECURITIES LIMITED

EBNERVEBEREIRBHAEE/NE32183208-09%F
Suite 3208-09, 32/F, Tower 6, The Gateway, 9 Canton Road, Tsim Sha
Tsui, Kowloon, Hong Kong

TEL: 852-34057388 FAX: 852-25734785 Email: cs@opensecltd.com

Dear Valued Customers & 1% =

Shenzhen-Hong Kong Stock Connect (iFi# 3 ):

The China Securities Regulatory Commission (CSRC) and the Hong Kong Securities and Futures
Commission (SFC) have approved the official launch by the Shenzhen Stock Exchange (SZSE),
The Stock Exchange of Hong Kong Limited, China Securities Depository and Clearing
Corporation Limited and Hong Kong Securities Clearing Company Limited of mutual trading
access between the Shenzhen and Hong Kong stock markets (Shenzhen-Hong Kong Stock
Connect). Trading will commence on 5 December 2016.
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There are several issues to note before you can participate in the Shenzhen-Hong Kong Stock
Connect, these include but are not limited to:
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Operation of your OSLAccount BT R ERB L @ X »* v (i iF

1. The terms and conditions that apply to the new subaccount (for trading on the SZSE) will be the
same as those of the master account.
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2. An Authorization for Client Money (see Annex 2) must be signed in order for OSL to transfer
any sum of monies interchangeably between any of your segregated accounts at any time for the
purpose of SZSE settlement . Please note that this standing authority is valid for a period of 12
months from the date of signing. Please refer to the attached standing authority for further
information on its terms and conditions.
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Essential Information on Shenzhen-Hong Kong Stock Connect (JEi# il /f 4r)

4. Trading under Shenzhen-Hong Kong Stock Connect will, initially, be subject to a maximum
cross-boundary investment quota (i.e. Aggregate Quota) together with a Daily Quota. Both the
Aggregate Quota and the Daily Quota will apply on a “net buy” basis. Under that principle,
investors will always be allowed to sell their cross-boundary securities regardless of the quota
balance.
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The Daily Quota limits the maximum net buy value of cross-boundary trades under each of Shanghai
and Shenzhen Connect each day. The Northbound Daily Quota is set at RMB 13 billion for each of Shanghai
Connect and Shenzhen Connect, and the Southbound Daily Quota is set at RMB 10.5 billion for each of

Shanghai Connect and Shenzhen Connect.
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Daily Quota Balance = Daily Quota -Buy Orders + Sell Trades + Adjustments
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5. Trading Hours % % P/
Northbound trading follows SSE’s and SZSE’s trading hours. However, SEHK will accept Northbound
orders from SEHK Participants five minutes before the Mainland market sessions open in the morning
and in the afternoon.#* & % % B3R I R TR ER OIS EFER o B ATHEAT A B B R 2 20 B
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Time for SEHK Participants
to input Northbound
orders

SSE Trading
Hours

Opening Call Auction 09:15 - 09:25

09:10 - 11:30
Continuous Auction (Morning) 09:30 — 11:30
Continuous Auction (Afternoon) 13:00 - 15:00 12:55 - 15:00
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SSE Trading Session
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FAhESHE 09:15-09:25
BEGE(RM) 09:30-11:30
13:00 - 15:00 12:55-15:00

09:10-11:30

— 09:20-09:25: SSE will not accept order cancellation;
3t 09:20-09:25 0 1 AT AP | hdg 4

— 09:10-09:15; 09:25-09:30; 12:55-13:00: Orders and order cancellations can be accepted by SEHK but
will not be processed by SSE until SSE’s market open;



kD

09:10-09:15 * 09:25-09:30 * 12:55-13:00 * } 1 #7% § iz frdg 4 » E X B D 50k » IR #f
PELRETERRE G Bendg 4

Time for SEHK Participants
to input Northbound
orders

SZSE Trading
Hours

Opening Call Auction 09:15 - 09:25
Continuous Auction (Morning) 09:30 — 11:30
Continuous Auction (Afternoon) 13:00 — 14:57

12:55 - 15:00
Closing Call Auction 14:57 — 15:00
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SZSE Trading Session

09:10 — 11:30

09:15 - 09:25

09:10 - 11:30
09:30-11:30
13:00 — 14:57

12:55-15:00
14:57 — 15:00

09:20 - 09:25, 14:57 —15:00: SZSE will not accept order cancellation
*T 09:20-09: 25 ~ 14:57-15:00 @ iF X #TF X B | § Ehdp 4

09:10 - 09:15; 09:25 — 09:30; 12:55 —13:00: Orders and order cancellations can be accepted by SEHK but
will not be processed by SZSE until SZSE’s market open
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Any buy or sell orders not executed during the opening call auction session will automatically enter the
continuous auction session. Any buy or sell orders not executed during the continuous auction session
will automatically enter the closing call auction session
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Southbound trading follows SEHK’s trading hours.
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6. Trading Currency % % f :
Hong Kong and overseas investors trade and settle SSE and SZSE Securities in RMB only. Mainland
investors trade SEHK Securities in HKD only and settle the trades with ChinaClear or its clearing
participants in RMB
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7. Day (Turnaround) Trading ¥ #& % %
Day trading is not allowed for both Connect Markets. Therefore, Hong Kong and overseas investors
buying SSE and SZSE Securities on T-day can only sell the shares on and after T+1 (see also Pre-trade
Checking)
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For Southbound trading, Mainland investors are allowed to conduct day trading for Hong Kong stocks.
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8. Price Limit i # *34]:
For SSE Securities, there is a general price limit of +10% (and +5% for stocks under special treatment
(i.e. ST and *ST stocks) under risk alert) based on previous closing price. All orders input for SSE
Securities must be at or within the price limit. Any order with a price beyond the price limit will be
rejected by SSE. The upper and lower price limit will remain the same intra-day.
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The same price limit arrangement will apply to SZSE Securities. Stocks traded on SZSE’s ChiNext
Market are also subject to a +10% price limit based on the previous closing price.For SEHK Securities,
trading follows the existing quotation rules in place on SEHK.
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9. Stock Code, Board Lot/Odd Lot, Order Size and Tick Size
REAB -EFLHE/RR T % BANZ St E§

The stock codes of SSE and SZSE Securities are 6 digits and investors should use SSE and SZSE stock
codes when placing orders. All SSE and SZSE Securities are subject to the same trading board lot size,
which is 100 shares (buy orders must be in board lots). Odd lot trading is only available for sell orders
and all odd lots should be sold in one single order. It is common that a board lot buy order may be
matched with different odd lot sell orders, resulting in odd lot trades. It should be noted that unlike
Hong Kong, board lot and odd lot orders are both matched on the same platform on SSE and SZSE ,
and subject to the same share price. The maximum order size is 1 million shares and the tick size

is uniformly set at RMB o.o1.
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For Southbound trading, all orders are subject to the board lot, order size and tick size requirements
of SEHK. Mainland investors are only allowed to input odd lot sell orders. It should be noted that
odd lot trading in Hong Kong may likely be executed at a price which is not as favourable as the
prevailing market price.
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Stock Code Conversion for SSE and SZSE

Shanghail Connect

Existing SSE stock Mapped to CCASS:

codes: replace “60” with “9™ Example:
start with “60™
60XXXX 9XXXX 603993 93993

Comenenen connees

Existing SZSE stock codes:
Main Board & SME Board e
start with “00” l'eplace“_’(')_o with

00XXXX ZXXXX 002703 72703

Existing SZSE stock codes:

ChiNext Market s
start with “300” '°""°°“_,?,3° with

300XXX Z7XXX 300356 7356

Mapped to CCASS: Examples-

Mapped to CCASS:
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10. Short Selling, Margin Financing and Stock Borrowing and Lending
P2 FERTE RN
Hong Kong and overseas investors cannot participate in the Margin Trading and Securities
Lending (f 7 f& % ) Programme provided by SSE and SZSE in Mainland China. Naked short
selling is prohibited for Northbound trading.
ABEEAMRTEI N SO PSP IEITORBTRE R BRI A FRIL
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1. Standard Commission and Fees &% i £ 2 1’1?{ :
A commission rate of 0.25% of the total transaction amount and a minimum commission charge
of RMB 50 for each transaction will be charged (plus any applicable exchange fees).
Yo AL 025%2 B LS JTE i £ A K50 (T A AT H) o

12. Reference Information on Shenzhen-Hong Kong Stock Connect

# R TIRE L ik T
—  http://www.hkex.com.hk/chi/market/sec_tradinfra/chinaconnect/Documents/Investor Book Cn.pdf
—  http://www.hkex.com.hk/chi/csm/chinaConnect.asp?LangCode=tc

Please note that the Essential Information on Shenzhen-Hong Kong Stock Connect may be
amended by the Hong Kong Exchanges and Clearing Limited (“HKEx”) from time to time. Please
refer to the HKEXx official website for the latest information.
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http://www.hkex.com.hk/chi/market/sec_tradinfra/chinaconnect/Documents/Investor_Book_Cn.pdf
http://www.hkex.com.hk/chi/csm/chinaConnect.asp?LangCode=tc

If you wish to participate in the Program, please indicate your consent by signing the attached Annex
1: Application Form for an account for Shenzhen-Hong Kong Stock Connect and Annex 2:
Authorization for Client Money (“Application Forms”). By signing the Application Forms, you

agree to the terms and conditions to participating in the Program, which may be amended by OSL
from time to time.
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Please submit the Application Forms (Annex 1 and 2) to your account executive or the
Customer Services Department at Room 3208 — 3209, The Gateway Tower 6, 9 Canton Road, Tsim
Sha Tsui, Hong Kong for processing. Should you have any questions regarding the Program,
please do not hesitate to contact our Customer Services Department at (852)3405-7388 or
cs@opensecltd.com.hk. 33#-¢ F & (it - 2 st 2 )VFFFE X Ve B R FIHAEZE X F ¥ 64
3208-09

(Z 2 PRIER) o 4o T 23415 TR AR > 7 EFR T (852)3405-7355 & F T 20

3 cs@opensecltd.com.hk® % % = PRI o

Sincerely yours #* &

For and on behalf of
Open Securities Limited
£ A I S

Responsible Officer
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Annex 1: Application Form for Existing Clients to Participate in the
Shenzhen-Hong Kong Stock Connect (SZHKSC)
Mit-: B3 ECRY EEE RSV i“%

Account Name Account Number
BT e LA RF =BG
ID/Passport Number Contact Number
LR ERTA T

I/We hereby apply for an account in the same name for the purpose of participating in the Shenzhen-Hong

Kong Stock Connect program (“SZHKSC”). I acknowledge and accept that all personal information and agreed terms and
conditions in the Client Agreement shall apply to my/our new sub-account as stated above, except for existing operational
authorization arrangements.
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Account Opening Supplementary Information % = B = 4 st 4L

Is the SZHKSC account operated by the Client? ~ |H Yes £

- > ONo %, please specify the name of the authorized person and
s ’ﬁ TGS 7‘"\? d Hi‘ MES ‘jﬁ F ‘? fill in the Authorization for Third Party to Operate Accounts.
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;i ® Note:

None of the Third Party Authorization or Discretionary Account Authorization of the existing master account shall be extended to the
sub-account created for this Program. If the SZHKSC account is not operated by the Client, an application for Authorization for Third
Party to Operate Accounts has to be made.
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Declaration and Signature ¥ 2 § %

1. I/We declare that my/our current personal information/records maintained at Open Securities Limited (“OSL”) are
accurate. I/We consent to the use of personal information of my/our existing master account for the purpose of opening and
operating the additional sub-account. I/We further consent to the use, process, transfer, share or provision of such personal
information to any classes of persons or to any place outside Hong Kong for the purpose of facilitating my/our participation in the
Program.
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2. I/We confirm that I/We have received, read and understood the terms and conditions in the Client Agreement for Securities
and Futures/Stock Options Accounts ("Terms and Conditions”) (as supplemented from time to time by OSL without prior notice to
the Client) including the relevant Risk Disclosure Statements and Disclaimers. Unless OSL has received my/our request to
terminate the account(s), I/ we shall be deemed to have accepted such changes applicable to the account(s).

AA RSP B BB AP O EEE Y ; JOREWRIE S iR ] (YiEHE wR)”) (it EHEeR SR, AP
d Fm,pff:ﬁ.ﬁz‘d—/") eHF MR GHBED 2 LFHEP - GAREESRIIAA SRR LIRS L e TRAF A R RET]
PCIE AR ] o

3. I/We understand that the opening of SZHKSC account is subject to OSL's final acceptance.
AASEEP S BERE ] RS RPEZIFBELE SR -

Client’s Signature(s) % = % ¥ Date F #p
For Official Use Only
Signature Inputted by: Checked by: Approved by:
verified by:
Date: Date: Date: Date:




Annex 2: Authorization Letter for Client Money

To: Open Securities Limited

Standing Authority under the Securities and Futures ( Client Money) Rules

This letter of authority covers monies received or held by you in one or more segregated account(s) on my/our behalf
(“Monies”). Unless otherwise defined, all the terms used in this Authorization Letter shall have the same meanings as
defined in the Securities and Futures Ordinance and the Securities and Futures (Client Money) Rules or amended from
time to time. Segregated account(s) include any account(s) designated as client account(s) established and maintained in
Hong Kong in accordance with the Securities and Futures (Client Money) Rules or account(s) designated as client
account(s) established and maintained outside Hong Kong.

I/ We authorize you to:

1.  combine and consolidate any or all segregated accounts of my/our name maintained by you and/or any of your
subsidiaries or affiliates from time to time, and transfer any sum of Monies to and between such segregated
account(s) to satisfy my/our obligations or liabilities to Open Securities Limited whether such obligations or
liabilities are actual, contingent, primary or collateral, secured and unsecured, or joint or several; and

2. transfer any of Monies interchangeably between any of segregated accounts maintained at any time by
Open Securities Limited in or outside Hong Kong.

3. In accordance with my / our telephone or other means from time to time issued instructions, will be deposited
into my / our account in your client name contained in the book exactly the same as the bank account. The
photocopy of bank account passbook will be sent to you before to give directions for confirmation.

You may do any of these things without giving me/us notice.

This authority is given without prejudice to other authorities or rights which you may have in relation to dealing in
Monies in the segregated accounts.

I / We acknowledge and agree that authority shall be valid until the end of 31st of December of the current calendar year
or for 12 months and will expire at the end of 31st December of the current calendar year or 12 months from the date of
this Authorization Letter (“Expiry Date”). I/We understand that the authority shall be deemed to be automatically
renewed for subsequent periods of 12 months on a continuing basic if you give me/us a written notice at least 14 days
prior to the expiry date and I/we do not object to such deemed renewal before the expiry date. I/We understand that
I/We may revoke this authority by giving you at least five trading days’ prior written notice. However, you may, in
your absolute discretion, treat the revocation notice as having immediate effect upon your receipt.

In the event of any discrepancy between the English and Chinese version of this Authorization Letter, I/we agree that
English version shall prevail.

I/ We have read and understood the contents of this Authorization Letter and agreed to be bound by its terms.

Names(s) of Client Signature(s) of Client:

Account Number: Date:
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